





We have agreed withiln our delegation on some
changes in the pesition of the United States. ¥o have
pubmitted those idess to Beeretsry Dulles nnd he has
seoepted them and he hes mithorized us to offer to you some
mendmants (o the United States positiom in tiw hope thet
you will intewpret them snd the Coverument of Penama Will
intorpret thew as construstive amendments and that with
them you will be sble to sccept the position of the United
sStatos se one which la comstrustive and seceptable.

Sudsing 1t from sl 1 fowr angles, in the Tivet
plage wo have the preblem of the Buy Americen Act. Vg have
mmum“ﬂﬁnt#Mme
walch wouid affect Pansmsnien produsts bub wiaich would net
be extended to the producta of the other natlons of the
world, 1 understand that that was one of the polnts on
whieh you were very mach lnterested. The IZegal depertzent
up to now has not indleeted to us how, sdninistratively,
we o2n earry out that emeeptlion or emesmptlon., The Logal
depert=ent, as well sg we, are studylmg the pessibilitles
of cur mking an exemption or m exesption shich would
exelusively affect Pansmanian produsta. Peading completion
of that investigation, we will comtinus with the plan of
Aot on the understgnding that, if possible, we shall find
an aduinistrative procedure in the sense of emenmpting
exclusively Pansmenimm produsis.
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thivd paragroh ol The pape ri

®A11 ageacies of the United States Govesnment
in the Cenal Zone will confoem thelr axisting wege practlces
in the Zeme te the principles set fopth sbove,"”

With veference to the mabter of retivesant, _
the Pmsme Dslegation is informed that the Exesutive Brameh
of the Oovermment of the United States will seel legisiae
tion, et the cerilest opportunity, designed to make unifesm
@ ong 41 employses of the United States in the Cmmal Zone
‘the provisieons of the Civil Service Retirement Act.

M, HOLIAND (Transe): You, Sir, hed toushed on
cortaln pointe rek tive to systems or prodeduren for esploy-
ment within the Zgne. Those polats we have undsy study and
I veliove we esn provesd besause in owr opinicn they ave the
wogt inportent ones. =T

' How, with regard to the mumully, for us, &8 you
know, it was a very thoray problesm. ﬁmmm
of & substitution of teatles snd you gel ferih ths bases
or the reasong why you are convineed thet that would not
hmmﬁ'mmmmﬂdmﬁ-
mendment to the present tresty in whiech both partiss would
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would be increased. nlmmnmw

studied that poseidility end we find thet it is sceepbeble
qnmamm“mw-mm,
of which we have in owbline two srileles in dvalt fowm,
whidh would bo the twe srtieles whrich would provide recop-
nition by both signatories of the fact that the tvestles moe
mmwwmumm.m.m
parties accopt ard sgree Ho s incronss of the mapity. Subs
Joet te acesptmoe by you of thet, or rather acesptmee by
Panama of thet dreft artisls e srticlen, we would proposs
sn inerease by & million dollsrs of the samulty., AL present
it 13 £430,000, 4if I%w nok mistalwn, It would be incrossed
to 81,450,000, which would be Santasoust to more than tripiing
In ouwr informel discugsions; I sel fomth fer you
that in our opinleon the desive to meke a eontridutiem to the
econnzis develepmeri of Peneme was nst by way of suetitutlen
of an inorease of tne smulty=el an not expressing myself
too well, but I geld that we had not affered economis
eovperatizn for the sconomic development of Ppnans as &
substitute %o mn ineresse of the saamwity which you had
recommended, end fel thful to that deelevrstion in addition
to ths incresse of the sermity whichk I have just propesed,
wo offer the sum of §1,000,090 por yoar for & perisd of fen
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years, and wo would be glad to go ghead on thet 1f Pansuse
aceopts that offer, Hmphasis would be given Lo & progven
of bullding housing becsuse we, 1ike you, conklder that a
progras of that type would bo of grest importance for Fae

The President of the United States of Amerlos
and the Ppesident of the Hepublic of Paname, desivrous of
concluding & tremty further to demomstrate the mutunl unders
standing and ceonperation of theiyr twe gsountries and te
strengthen the Lomds of mubusl understending and friendship
between thalr respoetive peoples, have eppolnted fer that
mumwwm

The Prosidest of the United States of Amarieas

[ P T T T nﬁﬁ-uu e
The President of the Republic of Pmnemas
L e T )
who, having communicated to ond mother taclyr respective
full powers, found in good and dus fomm, have AEPMesd won
the Follswing apticlest
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Apsicle I

the nomeexistence of my right on the part u‘nmw
to reopen any of the provicicss of the Csavention for ihe
Gonstruction of & Ship Camal, slgned Ssvembey 18, 1908,

or of the Gensrel Treaty of Frisadealp and Uesperstion,
signed Hareh B, 1836, or of sther sgrosuents betwesn the
twe countyries with reapoct to the Fansms Coanl or the Smnel
Zene. Aeserdingly, the provisions eonteined in the following
Articles comstitube valumtary aetion of the pert of the
Eigh Contracting Parties waichk 1s in no way based upen
cbligetions of azy sarl,

Artiele i1

Hotwithstm ding the nenesxlistonce of sy right
to roopon the previslons of Article XIV of the Convemtion
of Novenber 18, 1805, or of Article AII of the Cemevel
Treaty of Mereh 2, 1938, beginaine with the Cirst sumuity
payable after the exehanse of ratifications of the present
Tresty, ihe paymemits under Artlcle AIV of the Csnvention
of Hovesder 12, 1903, botween the United Statos of Ameriece
and the Repwblie of Pmmeng shall be ____ Pelbvoas 5/ )

ag defined by the sgremmat erdbodied iz the exchege of
notes of Hareh B, 1936, between the Sserelery of Siete of
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I go not imow whether you heve & similar phress, 2 paciage
propesal. If you mgres to 4o go, we should procesd now Lo
bring this phase of our telks (o & conclupion in arder thsd
the Delegation of Faname may submit thils offer to considerss
tlem by ite Govermment; end in the ovent thet you sonsider
thet thet is the path which we should fellow, well, we
Gould soree wpon the declarstlon to the prass end the sther
farmelitics whldh I aupposs wo should always sbaerve onee
we have passed that phase in esaferences of this type.

_Jﬁ,ﬂwtﬂ;nmhﬁm-mﬂl
supplemertel pem » oo Domument E7

MR MCGIOY Ta somnestion with the lands.

MR, HOLEANG: I belleve, Bir, that with this I
have covered all the peints wiieh I had noted down hews,

The Unlted Btates Delegation uffers the follewing
comments on the mstter raised under pavesreph 1 (a) of
Paname’s memorstdum supplementel Lo Dosumest "E®, This
memorss dum gupplesments iue memorandun prasented to the
Panamerdsn Delesation on April 20, 1084,

1. Peregrph Il (a) of Panema's supplomentel



memorendum requests the transfer to PRasma ofy
2, Polnt A, the begplmning of the 1ine on the
drewing, is #sid to be "lopated on the axis of the Gelen
Gorrider”, 7he Corridor roferred to is that defined in the
ColaneCorrider Comvention signed at Paasme on Moy B4, 19856
{Senate Document, Execvtive §, Slet Covgress « 24 Segplan))
bowever, thet Convention has not %“sen ratified (altheurh
on August §, L#60, the United Stotes Sessted pRmzod @ repclme
tlon of retifisetion). The present veguest is sentingemt
on the ratificutiun of that Cunvenbion, snd would remain so
s IF 1z notod Chat neliher the drawing oor the
dessription closes or campletes the boundary by dsCining
sny propossd line procsoding in 8 northwesterly dirsetion
from polnt A te the ColomeCenal Zone beundsmry, I is
the axis of the corridor to the deundsry., If thet is
correct, the effeet, ss iz evident from the drawing, would be
to place in Colon & sbstentis) svesof land on the gouth
shore of Polks River snd in the lmmediste vieinity of
of Ralnbew City. It soows muits ovident, from the stabesmis



=il e

| Justiffewtion for this change, that the sequisition of
sugh land i1z mot necessary to the schisvement of Panemp's
purpoges iz maldng this regiest. In any evezd, the transfoy
ef pugh land would bo definitely objeetilonshle. The land
if prangferred would dowbtless be developed o serve as
sites fox Dvaslness and othsr esteblisbmants, and, whether
&0 develepsd or not, would creats pu wndesivable situstion
eo far 83 conparas publle srder and police protestion.

it 1= sonsidered thaet Tolat A siould be located at the
polat of lagersection of the Volon Cerridoy with the lire
representing latisulle 9921' ¥ (shown in the wmargin of tho
Grawing ss Z'), and suould procesd along thet Line to
the polut of Iatersectlion with the line &«8 on the dvawing,
aad thence northessterly alomg thet line, Likewlse, the
no¥ boundary should necesserily be elosed or completed by
& lins praceeding nerthwesterly aleng the Uolsa Corridar
to the GolomsCanal Zons Loundary.

4. It 1s Curther coswidered that the line PO
on the drewing could, and showld, be grestly sizmpiificd snd
improved by the subsgitision of & straight 1ine Prel; the
palut "P' helng the Jusstlion of the 1lne 5=r, extended,
with the westera boundery of the Rgataicted Seadercns sden.

Bs Reforence ls made to the smell pler, whieh,
as shown on the drawing, ia loemted in the nerthwesterly



aren of Follks River. This concrete pler was sonstructed
by the United Spates (Pencxms Rellroed Geepany) in 1918,
in pursuence of an undertaking ccateined in the second

aexey execapt thal the pite of the pler sbove mean low Weiow
iins was ineludsd in the caweysnee of Unlon lsmis by the
Panam Fellresd Campeny to the Republic im 1948, The pler
“MM%MMM!WM%I
howover, 1f the instant veguwst wers granted, even with the
asdifisation herelnbefare pupgested, the entive mves invelved
would be wnder hoth Panemsnian cwnersihip sné Pensmantsn
Juris@iction. Por this resson, and for sther ovident
reasons, tha pler saould be troaslerred to the Rgpubilc,
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in the first clause of the subject parsgreph, the United
States agreed that sauall vessels night lend a2t tlho east
well which exbécds along the share to the sowth of the foot
of Ninth Street, in the harbor of folem, free of my Panena
Bailrcad sharfege or lsading charges. There ip still a
wall which extends to the south of the foot of Hinth Street
bub the water thore is so shallow that it is Lmpracticsl $o
tieo up oralt of ey kind., This clsuse may, therefors, be
regarded es obavlate.

Upon effecting the trensfer of the pler peferved
to sbove, pursumnt to Jongross onsl evthorizstion, the
United Btates will be prepared to segivd the second pursgyeh
of &rticle VII of the 1514 Soundary Convention ss having
besome obsolets snd of no fuwrther effect.

€, In its reply to that portion of Document "E"
haviag reference Lo certain lands situsted within the elty
of Colon, the United States indleated the disposition o
rotain the Bettery Horgm site whiah is & part of the Osnel
Zons. The granting of the present request, however, would
conplotely isolate this site from the rest of the Taml
Zone and, such belng the ¢ase, therowowld be no sulfficient
reason {or retaiaing this site.

Ve Any setuel trenafer of the arcas here under
diseuvssion to the jurisdiction of Pansma would be ceantingent
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and Golen Beach aress of Cslong and would be deferred until
the campletion of thet withdrawal.

Bs Subject to the modifications snd conditions
hesein expressed, the Exeewbive Erench of the Government
of the United Stetes perceives no objection %o the granting
of thie vegust snd is prepared to sesk the necessery Conw
grossionsl suthorization to effest the twmafer.

B e S

R, HOLLAED (CONT,) (TRANBIATION): Jwr corresp endent
Jehn Mueelo, has prepared a draft prese reloase, but I warn
you that my Snglish is as bad as ay Spsnish.

(the draft press relesss was handed to the

Panassnian Delegation).

M, PASRECA (IRANS.)y ¥r. Seeretary, in behslf of
the Delogstion of Panswa, I wish to state that, in the first
place, we wish to offer our thanks o you far having
delivered this reply ubish comstitubes smeadments to posle
tions taiken bofere by the US. Delegation, Wey in ageordance
with the instruciliens which we reseived frum owr gevernsent,
thes to the Psnemsnian Government. The Cevernment of Panoma
will meke, m¢ we said before, & complete appreciation or
study of the vhele negotisticns snd will take inte socount
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the peintes with regerd to walch the United Stetes Delegation
has assumod & position faverable to Famemanism ILnterusts, sueh
as thess points, snd thon we will tabe into sgeount the polnte
where Penama's proposals were not scoepted, The Covermment will
Gake inte mosount the verious considerstions Invelved end will
then assuwme & position whieh will be commmiestod to ws snd
which we at the proper time will commmisate to the United
dtates Oovernment through your worthy hende, Neturally, it
ie not possible for us now at this moment to arrive ot an
opinien beesuse we have just received these replice, and
mummwm-mum_d
these negotistions, wo conslder that the problom is of ite
solf so delicate that we emnot even advnco comments with
vegerd to this new. Tou muy rest sssured thet we will ca
refully stuly this matter sud that ow government will
exmuine it very earefully snd that we at the proper time
mmmmamuﬁw-
roply.

This, Mp. Seeretary, esyou have said very
properly, conclulies the first phase of these negotistions,
so mach so thet we consider that this ocession is sm
wmunm-ﬂummu
aveil surselves of this oppertunity to reiterste shat has
already besn statsd here several times In the scurse of
these negotiations, memely, that the Repwblis of Fanane



is inspired by a sincere, profound, and loyel frisndship
towsrd the United States: That simeere friendship snd ite
elose bonds which wnite Panmsa o the United States we
have demomstrated In the past in a leysl and eloguent
manner, And the last two wars were perhaps the most
cloguent cccasions far demonstreting that. The Hgpulie
of Fgnome feels especislly bound to the Unived States and
o the work of the Csgnal Imsemuch s it has within ite
territory a work whish ia vitel for the defense of the
Americas and for the deforme af the democrstie interests
which are threstened throughout the world, snd Paname
dogires that there should d ways exist betwees It end the
United States a type of relationship as novle and cordial
es is possible, #And precisely becsuss Panasm ls inspired
by that desire, we have sought o revision, on the S0th
snnivergssry of sur Republie's 1ife, of our relatlions with
the United States in order thet thopo relations mey be
based on the Dest possible basis of equity snd justice and
cooporetion between the two countriss. Preclsely ouwing to
owr sinesre friendship and owr very specisl bouds with the
United States, we believe thet precisely the Lest, 4f nob
the only way to gusrantes et intsave Sricadshnip and
cooperation in arder to render more effective the sammon
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only meens to give all posaibls strength to it would be

to adjust owr reletions on & exemplary basis of equity
end Jjustice, which would not only produce the best pessible
hermony between the two countrles, hub would serve &5 an
sxmple to cther countries of lLetin Amerise, waics will
gurely take the relstiens betwsen the United Steies snd
Panemg a8 e reflectien of wiet relstions betwoen cowntries
of this continent should be, countries which are united

by eommon ideals snd & soliderity which we would llke %0 seo
made stronger cach 4ay.

The Bepublie of Pensma will study the Laportant
moamires whid are Deing taken now slweys wiith Sthis goal,
nemely, t9 see now end finglly vhet results will be
sehioved of a fundsmentel esteblishawmi of equity and
justice between both countriss. We, at & futwo date,
ghall present owr Ggvermment'a roply with regerd to this
matter, but we do wigh to shtete 88 of avw that in the
personal fleld we foel pleasure in seelug the mmuer ia
siich this body of the Panemanimn snd U.S5.Delegetions
has besn sble to discuss its problems within a cordisl
atmosphers and a gentlemsnly aimosphere and e hed ty and
lefty atmsspheore. Fegardless of tho final resulte of thess
megotiationa end regardless of the conerote remlis=- ad,
natwrally, that will be the mest impertant thinge- ihat Is,
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the conerete and final resultsw- we wish to sxpross ow
sppreciation at this very oordisl mannsr snd thils very
gentlensnly memnsy in which our deliberations have bLasn
emmducted, ¥e sppreciate very much the kind attemtion
of the ¥.3, Delegation, and to you personmally, Mp. Hollaad,
we fesl n spsoisl appresiption because we see that you
in arder to besome femilimr with the problem of Pansae
and the provlem of relsticns betwesn Pansma and the
United States and to bring to these relations & solutden
which will sedc to mpke ths relations betwoen Leth
eountrise more harmonious end cloaer,
_ We sminot prediet now whether the negotiationg
will comelude in one sease &r the other, Any opinion’ of
mine now would be premture., Iut we &o wish to communicste
to you owr gsppreciation ani the hijh opinion merited by
your interest and your dediestion, W¥e hops thet thas
spirit will continue in whet ressine of owr nogotistiong,
and we sre cortein thet it will continuwe, and thus, Oix,
We will go to Panpss and wo hope that we will be able to
trdng to you the Pgnerenian GCoverament's reply to the
United States Government es soon s possiile, '

HR, HOLIAND (TRAIS.); Siv; those words, whild: huve
not been deserved but ave cartel aly very kind, whid: you have
addressod to me and $o my eoldk agwse, Imy with regard to
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